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Supreme Court Sets a Landmark
Precedent on Input Tax Credit (ITC)

INDIRECT TAX
NEWSFLASH

In the case of Commissioner Trade and Tax Delhi

v. Shanti Kiran India (P.) Ltd. [CIVIL APPEAL

NO(S). 2042-2047 OF 2015, C.A. NO. 9902 OF

2017, dated 9  October 2025], The Hon’ble

Supreme Court held that buyers should not lose

their tax credit just because the seller’s registration

was cancelled later or the seller did not pay the tax

to the government. In this case, the buyers had paid

the tax to sellers through proper bills, and the

sellers were officially registered at the time of

purchase. The Court said that if the buyers acted

honestly and paid the tax, they should get the

benefit, even if the seller failed to deposit the tax

later. The responsibility to recover unpaid tax lies

with the government from the seller, not from the

buyer. Therefore, the buyers were allowed to claim

their tax credit after verification. This ruling ensures

that genuine buyers are not penalized for the

seller’s mistakes.
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